








Gabrielle lobo
Typewriter
Page 5

































































Oman Qatar Insurance Company SAOG 
Financial statements for the year ended 31 December 2023 

 

Page 37 

Notes to the financial statements 
 

7 Reinsurance contracts held  (Continued) 
 

  Liability for remaining coverage Liability for incurred claims  
  
 
At 31 December 2023 

Excluding 
recovery 

component 
Loss recovery 

component 

Present value 
of future cash 

flows 

Risk adj. for 
non-financial 

risk Total 
 RO RO RO RO RO 
      
Reinsurance contract assets as at 1 January 2023 (12,322,593) -- 36,530,820  873,049  25,081,276 
Reinsurance contract liabilities as at 1 January 2023 (688,580) -- 246,251  10,925  (431,404) 
Net reinsurance contract assets as at 1 January 2023 (13,011,173) -- 36,777,071  883,974  24,649,872 
      
Net reinsurance contract assets relating to acquisition at 1 January 2023  1,582,129   196,571   17,775,263   706,962   20,260,925 
      
Reinsurance expense  (39,688,202)  (194,214) -- -- (39,882,416) 
Reinsurance service income      

Claims recovered net of reinsurance expenses  2,134,602  --  24,019,114   512,400   26,666,116 
Recoveries and reversals of recoveries of losses on onerous 
underlying contracts -- 350,948 -- -- 350,948 
Changes that relate to past service - Adjustment to the AIC -- --  (9,734,000)  (351,029)  (10,085,029) 

Total reinsurance service income  2,134,602   350,948   14,285,114   161,371   16,932,035 
Net (expenses) / income from reinsurance contracts held  (37,553,600)  156,734   14,285,114   161,371   (22,950,381) 

Impact of discounting on reinsurance contracts -- --  1,148,786  --  1,148,786 
Effect of changes in interest rates and other financial assumptions -- --  616,009  1,017  617,026 
Effect of changes in the risk of reinsurers non-performance -- --  24,391  --  24,391 

Total amounts recognised in comprehensive income  (37,553,600)  156,734   16,074,300   162,388   (21,160,178)  
     

Cash flows      
Premium net of ceding commissions and other insurance service 
expenses paid 30,036,081 -- -- -- 30,036,081 
Recoveries from reinsurance -- -- (9,567,734) -- (9,567,734) 

Total cash flows  30,036,081  --  (9,567,734) --  20,468,347 
      
Reinsurance contract assets as at 31 December 2023  (15,330,200)  352,195   58,605,703   1,691,251   45,318,949 
Reinsurance contract liabilities as at 31 December 2023  (3,616,361)  1,109   2,453,197   62,072   (1,099,983) 
Net reinsurance contract assets as at 31 December 2023  (18,946,561)  353,304   61,058,900   1,753,323   44,218,966 
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Notes to the financial statements 
 

7 Reinsurance contracts held (Continued) 
 

  Liability for remaining coverage Liability for incurred claims  
  
 
At 31 December 2022 (restated) 

Excluding 
recovery 

component 
Loss recovery 

component 

Present value 
of future cash 

flows 

Risk adj. for 
non-financial 

risk Total 
 RO RO RO RO RO 
      
Reinsurance contract assets as at 1 January 2022 (11,695,949) -- 39,842,512  1,238,616  29,385,179 
Reinsurance contract liabilities as at 1 January 2022 (1,720,584) -- 821,803  20,135  (878,646) 
Net reinsurance contract assets as at 1 January 2022 (13,416,533) -- 40,664,315  1,258,751  28,506,533 
      
Reinsurance expense (24,638,773) -- -- -- (24,638,773) 
Reinsurance service income      

Claims recovered net of reinsurance expenses -- -- 9,606,104  445,370  10,051,4754 
Recoveries and reversals of recoveries of losses on onerous 
underlying contracts -- -- -- -- -- 
Changes that relate to past service - Adjustment to the AIC -- -- (8,622,444) (820,147) (9,442,591) 

Total reinsurance service income -- -- 983,660  (374,777) 608,8823 
Net (expenses) / income from reinsurance contracts held (24,638,773) -- 983,660  (374,777) (24,029,890) 

Impact of discounting on reinsurance contracts -- -- 326,073  -- 326,073 
Effect of changes in interest rates and other financial assumptions -- -- (1,002,140) -- (1,002,140) 
Effect of changes in the risk of reinsurers non-performance -- -- (6,776) -- (6,776) 

Total amounts recognised in comprehensive income (24,638,773) -- 300,817  (374,777) (24,712,733)  
     

Cash flows      
Premium net of ceding commissions and other insurance service 
expenses paid 25,044,133 -- -- -- 25,044,133 
Recoveries from reinsurance -- -- (4,188,061) -- (4,188,061) 

Total cash flows 25,044,133  -- (4,188,061) -- 20,856,072 
      
Reinsurance contract assets as at 31 December 2022 (12,322,593) -- 36,530,820  873,049  25,081,276 
Reinsurance contract liabilities as at 31 December 2022 (688,580) -- 246,251  10,925  (431,404) 
Net reinsurance contract assets as at 31 December 2022 (13,011,173) -- 36,777,071  883,974 24,649,872 
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Notes to the financial statements 
 

8 Insurance contracts 
 

  Liability for remaining coverage Liability for incurred claims  
  
 
At 31 December 2023 

Excluding loss 
component 

Loss 
component 

Present value 
of future cash 

flows 

Risk adj. for 
non-financial 

risk Total 
 RO RO RO RO RO 
      
Insurance contract assets as at 1 January 2023 (43,792) -- 33,517 1,312 (8,963) 
Insurance contract liabilities as at 1 January 2023 8,419,037 -- 22,781,608 1,168,812 32,369,457 
Net insurance contract liabilities as at 1 January 2023 8,375,245 -- 22,815,125 1,170,124 32,360,494 
  --    
Net insurance contract liabilities relating to acquisition at 1 January 
2023  3,573,759   518,352   23,615,090   1,029,014   28,736,215 
      
Insurance revenue (63,674,043) -- -- -- (63,674,043) 
Insurance service expenses  -- -- --  

Incurred claims and other directly attributable expenses -- (534,949 ) 41,225,629 663,743 41,354,423 
Amortisation of insurance acquisition cash flows 3,950,991 -- -- -- 3,950,991 
Changes that relate to past service - adjustments to the liability for 
incurred claims -- 657,859 (6,812,853) (575,871) (6,730,865) 

 3,950,991 122,910 34,412,776 87,872 38,574,549 
Insurance service result (59,723,052) 122,910 34,412,776 87,872 (25,099,494) 

Impact of discounting on insurance contracts -- -- 1,322,418 -- 1,322,418 
Effect of changes in interest rates and other financial assumptions -- -- 632,993 1,434 634,427 

Total amounts recognised in comprehensive income (59,723,052) 122,910 36,368,187 89,306 (23,142,649)  
 --    

Cash flows  --    
Premiums received 55,468,938 -- -- -- 55,468,938 
Incurred claims and other directly attributable expenses paid -- -- (28,783,193 ) -- (28,783,193 ) 
Insurance acquisition cost paid (3,899,467) -- -- -- (3,899,467) 

Total cash flows 51,569,471 -- (28,783,193) -- 22,786,278 
      
Insurance contract assets as at 31 December 2023 (439,119 ) -- 294,125 14,507 (130,487) 
Insurance contract liabilities as at 31 December 2023 4,234,542 641,262 53,721,084 2,273,937 60,870,825 
Net insurance contract liabilities as at 31 December 2023 3,795,423 641,262 54,015,209 2,288,444 60,740,338 
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Notes to the financial statements 
 

8 Insurance contracts (Continued) 
 

  Liability for remaining coverage Liability for incurred claims  
  
 
At 31 December 2022 (restated) 

Excluding loss 
component Loss component 

Present value 
of future cash 

flows 

Risk adj. for 
non-financial 

risk Total 
 RO RO RO RO RO 
      
Insurance contract assets as at 1 January 2022 (331,454) -- 143,177 -- (188,277) 
Insurance contract liabilities as at 1 January 2022 7,911,207 -- 29,646,241 1,564,324 39,121,772 
Net insurance contract liabilities as at 1 January 2022 7,579,753 -- 29,789,418 1,564,324 38,933,495 
      
Insurance revenue (35,205,941) -- -- -- (35,205,941) 
Insurance service expenses  --    

Incurred claims and other directly attributable expenses -- -- 15,115,378 635,180 15,750,558 
Amortisation of insurance acquisition cash flows 2,395,879 -- -- -- 2,395,879 
Changes that relate to past service - adjustments to the liability for 
incurred claims -- -- (8,320,338) (1,029,380) (9,349,718) 

 2,395,879 -- 6,821,512 (394,200) 8,796,719 
Insurance service result (32,810,062) -- 6,795,040 (394,200) (26,409,222) 

Impact of discounting on insurance contracts -- -- 228,033 -- 228,032 
Effect of changes in interest rates and other financial assumptions -- -- (701,396) -- (701,396) 

Total amounts recognised in comprehensive income (32,810,062) -- 6,321,676 (394,200) (26,882,586)  
 --    

Cash flows  --    
Premiums received 35,948,961 -- -- -- 35,948,961 
Incurred claims and other directly attributable expenses paid -- -- (13,295,969) -- (13,295,969) 
Insurance acquisition cost paid (2,343,407) -- -- -- (2,343,407) 

Total cash flows 33,605,554 -- (13,322,442) -- 20,309,585 
  --    
Insurance contract assets as at 31 December 2022 (43,792) -- 33,517 1,312 (8,963) 
Insurance contract liabilities as at 31 December 2022 8,419,037 -- 22,781,608 1,168,812 32,369,457 
Net insurance contract liabilities as at 31 December 2022 8,375,245 -- 22,815,125 1,170,124 32,360,494 
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